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American International Group, Inc.
Consolidated Balance Sheet

(in millions)
March 31, December 31,
2006 2005
Assets:
Investments and financial services assets:
Fixed maturities $ 391,259 $ 385,680
Equity securities 26,295 23,588
Mortgage loans on real estate, policy, collateral and guaranteed loans - net of allowance 26,300 24,909
Financial services assets:
Flight equipment primarily under operating leases, net of accumulated depreciation 37,580 36,245
Securities available for sale, at market value 38,225 37,511
Trading securities, at market value 6,350 6,499
Spot commodities 230 92
Unrealized gain on swaps, options and forward transactions 17,792 18,695
Trading assets 1,411 1,204
Securities purchased under agreements to resell, at contract value 12,297 14,547
Finance receivables, net of allowance 27,219 27,995
Securities lending collateral, at market (which approximates cost) 62,967 59,471
Other invested assets 29,296 27,267
Short-term investments, at cost (approximates market value) 17,343 15,342
Total investments and financial services assets 694,564 679,045
Cash 1,248 1,897
Investment income due and accrued 5,733 5,727
Premiums and insurance balances receivable, net of allowance 18,001 15,333
Reinsurance assets, net of allowance 24,857 24,978
Deferred policy acquisition costs 35,988 33,248
Investments in partially owned companies 1,167 1,158
Real estate and other fixed assets, net of accumulated depreciation 8,059 7,446
Separate and variable accounts 67,597 63,797
Goodwill 8,208 8,093
Other assets 14,376 12,329
Total assets $ 879,798 $ 853,051
Liabilities:
Reserve for losses and loss expenses $ 78,100 $ 77,169
Reserve for unearned premiums 25,044 24,243
Future policy benefits for life and accident and health insurance contracts 114,606 108,807
Policyholders' contract deposits 231,045 227,027
Other policyholders' funds 10,684 10,870
Reserve for commissions, expenses and taxes 4,939 4,769
Insurance balances payable 3,987 3,564
Funds held by companies under reinsurance treaties 4,195 4,174
Income taxes payable 6,615 6,288
Financial services liabilities:
Borrowings under obligations of guaranteed investment agreements 21,600 20,811
Securities sold under agreements to repurchase, at contract value 9,691 11,047
Trading liabilities 2,389 2,546
Hybrid financial instrument liabilities, at fair value 6,109 -
Securities and spot commaodities sold but not yet purchased, at market value 6,429 5,975
Unrealized loss on swaps, options and forward transactions 11,267 12,740
Trust deposits and deposits due to banks and other depositors 4,384 4,877
Commercial paper 7,500 6,514
Notes, bonds, loans and mortgages payable 68,790 71,313
Commercial paper 5,965 2,694
Notes, bonds, loans and mortgages payable 7,427 7,126
Liabilities connected to trust preferred stock 1,390 1,391
Separate and variable accounts 67,597 63,797
Securities lending payable 63,959 60,409
Minority interest 5,872 5,124
Other liabilities 21,635 23,273
Total liabilities 791,219 766,548
Preferred shareholders' equity in subsidiary companies 189 186
Shareholders' equity:
Common stock 6,878 6,878
Additional paid-in capital 2,513 2,339
Unrealized appreciation of investments, net of taxes 6,849 8,348
Cash flow hedging activities, net of taxes 8) (25)
Foreign currency translation adjustments, net of taxes (970) (1,242)
Foreign currency translation adjustments hedging, net of taxes (11) 1
Retirement plan liabilities adjustment, net of taxes (151) (115)
Retained earnings 75,433 72,330
Treasury stock, at cost (2,143) (2,197)
Total shareholders' equity 88,390 86,317
Total liabilities, preferred shareholders' equity in subsidiary companies
and shareholders' equity $ 879,798 $ 853,051




December 31, 2000
December 31, 2001
December 31, 2002

March 31, 2003
June 30, 2003
September 30, 2003
December 31, 2003

March 31, 2004
June 30, 2004
September 30, 2004
December 31, 2004

March 31, 2005
June 30, 2005
September 30, 2005
December 31, 2005

March 31, 2006

American International Group, Inc.
Book Value per Share

Shareholders'

Book Value Equity
excluding Shareholders' excluding
Book Value URA Equity (1) URA (2)
Per Share (1) Per Share (2) (in millions) (in millions)
$ 17.25 $ 1728 % 45239 $ 45,320
19.07 18.27 49,881 47,790
22.34 19.99 58,303 52,154
23.56 20.61 61,462 53,750
25.98 21.44 67,774 55,933
25.54 22.17 66,612 57,807
26.54 23.06 69,230 60,159
28.73 24.05 74,921 62,739
27.08 25.07 70,544 65,304
29.34 26.01 76,427 67,747
30.69 26.71 79,673 69,347
31.45 27.96 81,608 72,561
34.15 29.48 88,613 76,509
34.03 29.95 88,333 77,729
33.24 30.03 86,317 77,969
$ 3403 (3) $ 3139 % 88,390 % 81,541

Note: (1) Book values and shareholders' equity prior to December 31, 2005 have been restated.

(@) Unrealized appreciation of investments (URA), net of taxes.

©)

Total shareholders' equity

Total common shares issued - treasury shares

$88,389,669,246

2,751,327,476 - 153,858,339 = $34.03



American International Group, Inc.
General Insurance Operating Statistics

(dollars in millions)

Three Months Ended March 31,

2006 2005 % Chg
Gross premiums written $ 14,592 $ 14,325 1.9 %
Ceded premiums written 3,337 3,535 (5.6)
Net premiums written (1) 11,255 10,790 4.3
Net premiums earned (1) 10,470 10,140 3.3
Paid losses 5,678 5,227 8.6
Change in net loss reserves 1,416 2,080 (31.9)
Less foreign exchange effect 117 28 NM
Losses and loss expenses incurred (1) 6,977 7,279 4.2)
Statutory underwriting expenses 2,536 2,345 8.1
Statutory underwriting profit (1) 957 516 85.5
Change in deferred acquisition costs 188 47 NM
Underwriting profit (1) (2) 1,145 563 103.4
Net investment income (3)
Interest and dividends 962 784 22.7
Partnership income 193 248 (22.2)
Other investment income (4) 94 73 28.8
Investment expense (131) (90) NM
Total 1,118 1,015 10.1
Operating income before realized
capital gains (losses) (1) (3) 2,263 1,578 434
Realized capital gains (losses) (3) 68 64 6.3
Operating income (1) (3) $ 2331 % 1,642 42.0 %
Net loss and loss expense reserve $ 58,892 $ 49,334
Underwriting ratios:
Loss ratio (1) 66.64 71.79
Expense ratio 22.53 21.73
Combined ratio 89.17 93.52
Foreign exchange impact on growth of worldwide net premiums written:
Growth in original currency 6.0 %
Foreign exchange impact 1.7)
Growth as reported in U.S. $ 43 %

Note: (1) Includes $103 million and $171 million of additional losses incurred and net reinstatement premium
costs related primarily to prior year catastrophes in the three months ended March 31, 2006 and
2005, respectively, resulting in increases of 0.97 points and 1.66 points, respectively, in the loss ratio.
The $103 million of losses and net reinstatement premium costs incurred in the first three months of
2006 includes $78 million attributable to 2005 hurricanes and $25 million attributable to 2004
hurricanes. The $171 million of losses and net reinstatement premium costs incurred in the three
months ended March 31, 2005 is primarily attributable to 2004 hurricanes as well as $44 million
from a January 2005 European storm.

(2) Underwriting profit is statutory underwriting profit (loss) adjusted for changes in the deferral of
policy acquisition costs that are necessary to present the financial statements in accordance
with GAAP.

(3) Total may not equal the sum of the individual group totals due to consolidating eliminations,

(4) Other investment income is comprised principally of real estate income, changes in market value
associated with trading portfolios and income from securities lending.
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American International Group, Inc.
_General Insurance
Reconciliation of Net Loss Reserves

(in millions)
Three Months Ended March 31,
2006 2005
Net reserve for losses and loss expenses
at beginning of period $ 57,476 $ 47,254
Foreign exchange effect 117 28
Losses and loss expenses incurred:
Current year 6,841 7,039
Prior years:
Other than the accretion of loss reserve discount,
Transatlantic general insurance operations and
prior year catastrophe development (98) (30)
Transatlantic general insurance operations 35 55
Adverse development attributable to increased costs
related to catastrophes 98 118
Accretion of loss reserve discount 101 97
Total prior years 136 240
Total losses and loss expenses incurred 6,977 7,279
Losses and loss expenses paid 5,678 5,227
Net reserve for losses and loss expenses
at end of period $ 58,892 $ 49,334




American International Group, Inc.
Domestic Brokerage Group Insurance Operating Statistics

(dollars in millions)

Three Months Ended March 31,

2006 2005 % Chg
Net premiums written $ 5,900 $ 5,720 31 %
Net premiums earned 5,763 5,573 34
Losses and loss expenses incurred (1) 4,150 4,462 (7.0)
Statutory underwriting expenses 1,086 1,055 2.9
Statutory underwriting profit (1) 527 56 NM
Change in deferred acquisition costs 38 (59) NM
Underwriting profit (loss) (1) (2) 565 ?3) NM
Net investment income
Interest and dividends 595 471 26.3
Partnership income 182 201 (9.5)
Other investment income (3) 72 54 33.3
Investment expense (104) (67) NM
Total 745 659 13.1
Operating income before realized
capital gains (losses) (1) 1,310 656 99.7
Realized capital gains (losses) 47 57 (17.5)
Operating income (1) $ 1,357 $ 713 90.3 %
Underwriting ratios:
Loss ratio (1) 72.04 80.09
Expense ratio 18.40 18.43
Combined ratio 90.44 98.52

Note: (1) Includes $28 million and $118 million of additional losses incurred related to the 2005 and 2004
catastrophes in the three months ended March 31, 2006 and 2005, respectively.

(2) Underwriting profit (loss) is statutory underwriting profit (loss) adjusted for changes in the
deferral of policy acquisition costs that are necessary to present the financial statements in
accordance with GAAP.

(3) Other investment income is comprised principally of real estate income, changes in market
value associated with trading portfolios and income from securities lending.



American International Group, Inc.
Personal Lines Insurance Operating Statistics

(dollars in millions)

Three Months Ended March 31,

2006 2005 % Chg
Net premiums written $ 1,198 $ 1,186 1.0 %
Net premiums earned 1,159 1,120 35
Losses and loss expenses incurred 838 819 2.3
Statutory underwriting expenses 281 260 8.1
Statutory underwriting profit 40 41 (2.4)
Change in deferred acquisition costs 5 17 (70.6)
Underwriting profit (1) 45 58 (22.4)
Net investment income
Interest and dividends 58 53 9.4
Partnership income - - NM
Other investment income (2) - 1 NM
Investment expense (1) (2) NM
Total 57 52 9.6
Operating income before realized
capital gains (losses) 102 110 (7.3)
Realized capital gains (losses) (D) (D) NM
Operating income $ 101 $ 109 (7.3) %
Underwriting ratios:
Loss ratio 72.25 73.10
Expense ratio 23.48 21.97
Combined ratio 95.73 95.07

Note: (1) Underwriting profit is statutory underwriting profit (loss) adjusted for changes in the deferral of
policy acquisition costs that are necessary to present the financial statements in accordance
with GAAP.
(2) Other investment income is comprised principally of real estate income, changes in market value
associated with trading portfolios and income from securities lending.
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American International Group, Inc.
Mortgage Guaranty (UGC) Insurance Operating Statistics

(dollars in millions)

Three Months Ended March 31,

2006 2005 % Chg
Net premiums written $ 197 $ 165 19.4 %
Net premiums earned 166 140 18.6
Losses and loss expenses incurred 51 35 45.7
Statutory underwriting expenses 45 36 25.0
Statutory underwriting profit 70 69 14
Change in deferred acquisition costs 7 6 16.7
Underwriting profit (1) 77 75 2.7
Net investment income
Interest and dividends 32 28 14.3
Partnership income - - NM
Other investment income (2) - - NM
Investment expense - - NM
Total 32 28 14.3
Operating income before realized
capital gains (losses) 109 103 5.8
Realized capital gains (losses) - 1 NM
Operating income $ 109 $ 104 48 %
Underwriting ratios:
Loss ratio 30.40 25.03
Expense ratio 22.69 21.70
Combined ratio 53.09 46.73

Note: (1) Underwriting profit is statutory underwriting profit (loss) adjusted for changes in the deferral
of policy acquisition costs that are necessary to present the financial statements in accordance
with GAAP.
(2) Other investment income is comprised principally of real estate income, changes in market value
associated with trading portfolios and income from securities lending.
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American International Group, Inc.
Transatlantic Holdings, Inc. Insurance Operating Statistics

(dollars in millions)

Three Months Ended March 31,

2006 2005 % Chg
Net premiums written $ 914 $ 885 33 %
Net premiums earned 908 888 2.3
Losses and loss expenses incurred (1) 633 646 (2.0)
Statutory underwriting expenses 245 222 10.4
Statutory underwriting profit (1) 30 20 50.0
Change in deferred acquisition costs 3 - NM
Underwriting profit (1) (2) 33 20 65.0
Net investment income
Interest and dividends 93 78 19.2
Partnership income 6 5 20.0
Other investment income (3) 6 5 20.0
Investment expense (3) (3) NM
Total 102 85 20.0
Operating income before realized
capital gains (losses) (1) 135 105 28.6
Realized capital gains (losses) 6 9 (33.3)
Operating income (1) $ 141 $ 114 237 %
Underwriting ratios:
Loss ratio (1) 69.73 72.73
Expense ratio 26.83 25.09
Combined ratio 96.56 97.82

Note: (1) Includes $0 and $25 million of additional losses incurred related to 2004 catastrophes and a January 2005
European storm, in the three months ended March 31, 2006 and 2005, respectively.
(2) Underwriting profit is statutory underwriting profit (loss) adjusted for changes in the deferral of policy
acquisition costs that are necessary to present the financial statements in accordance with GAAP.
(3) Other investment income is comprised principally of real estate income, changes in market value associated
with trading portfolios and income from securities lending.
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American International Group, Inc.

Foreign General Insurance Operating Statistics
(dollars in millions)

Three Months Ended March 31,

2006 2005 % Chg
Net premiums written $ 3,046 $ 2,834 75 %
Net premiums earned (1) 2,474 2,419 2.3
Losses and loss expenses incurred (2) 1,305 1,317 (0.9)
Statutory underwriting expenses (3) 879 772 13.9
Statutory underwriting profit (1) (2) (3) 290 330 (12.2)
Change in deferred acquisition costs 135 83 62.7
Underwriting profit (1) (2) (3) (4) 425 413 29
Net investment income
Interest and dividends 184 154 195
Partnership income 5 42 (88.1)
Other investment income (5) 16 12 33.3
Investment expense (23) (18) NM
Total 182 190 (4.2)
Operating income before realized
capital gains (losses) (2) 607 603 0.7
Realized capital gains (losses) 14 (7 NM
Operating income (2) $ 621 $ 596 42 %
Underwriting ratios:
Loss ratio (1) (2) 52.74 54.43
Expense ratio (3) (6) 28.85 27.25
Combined ratio 81.59 81.68

Foreign exchange impact on growth of Foreign General net premiums written:

Growth in original currency 131 %
Foreign exchange impact (5.6) %
Growth as reported in U.S. $ 75 %

Note: (1) Income statement accounts expressed in non-functional currencies are translated into U.S. dollars using
average exchange rates.

(2) Includes $75 million of additional losses incurred and net reinstatement premium costs related to the 2005
catastrophes in the three months ended March 31, 2006, and $26 million of additional losses incurred and
net reinstatement premium costs related to a January 2005 European storm in the three months ended
March 31, 2005.

(3) Includes the results of wholly owned AlU agencies.

(4) Underwriting profit is statutory underwriting profit (loss) adjusted for changes in the deferral of policy
acquisition costs that are necessary to present the financial statements in accordance with GAAP.

(5) Other investment income is comprised principally of real estate income, changes in market value associated
with trading portfolios and income from securities lending.

(6) The expense ratio increased in the three months ended March 31, 2006 from the same period of 2005
principally due to the $53 million write-off of deferred advertising costs.
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American International Group, Inc.

Foreign General Insurance
Three Months Ended March 31, 2006

Gross Premiums Written by Division

Other / Service
Business
12.9%

Personal Lines
12.3%

Property & Energy
28.9%

Accident & Health
15.6%

Casualty

Ocean Marine  Specialty Lines  12.2%
3.2% 8.0%

Gross Premiums Written by Region

Africa / Middle

East /
U.K. / Ireland Mediterranean /
33.1% South Asia

3.1%

Asia / Australasia

7.0%
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Gross Premiums Written
$5.2 billion
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American International Group, Inc.
Life Insurance & Retirement Services Operating Statistics

(dollars in millions)
Three Months Ended March 31,

2006 2005 % Chg
Premiums, deposits and other
considerations (1) $ 16,781 $ 18,434 (9.0) %
Revenues:
GAAP premiums $ 7,772 $ 7,540 31 %
Net investment income
Interest and dividends 4,212 3,927 7.3
Partnership income excluding synfuels 158 166 (4.8)
Partnership income - synfuels (2) 37) (36) NM
Policyholder trading gains (3) 385 278 385
Other (4) 70 56 25.0
Investment expense (79) (74) NM
Total net investment income (5) 4,709 4,317 9.1
Pricing net investment gains (6) 124 81 53.1
Total revenues including
pricing net investment
gains and excluding realized
capital gains (losses) 12,605 11,938 5.6
Benefits and expenses:
Death and other benefits 3,613 3,395 6.4
Increase in future policy benefits 4,410 4,199 5.0
Acquisition and insurance expenses 2,061 2,000 3.1
Total benefits and expenses 10,084 9,594 51
Operating income including pricing
net investment gains and excluding
realized capital gains (losses) (4) 2,521 2,344 7.6
Realized capital gains (losses) (6) (7) 34 (163) NM
Operating income (4) $ 2,555 $ 2,181 171 %
Foreign exchange impact on worldwide growth:
GAAP premiums
Growth in original currency 71 %
Foreign exchange impact (4.0
Growth as reported in U.S. $ 31
Premiums, deposits and other considerations (1)
Growth in original currency (6.3)
Foreign exchange impact 2.7)
Growth as reported in U.S. $ 9.0) %
March 31, 2006 December 31, 2005
Life insurance in-force $ 1,904,680 $ 1,852,833

Note: (1) Premiums, deposits and other considerations represent aggregate business activity during the respective periods
presented on a non-GAAP basis.

(2) Investment in certain limited liability companies that invest in synthetic fuel production facilities as a means of
generating income tax credits.

(3) Relates primarily to trading and investment activity in accordance with SOP 03-1. These amounts are offset
by a similar change in increase in future policy benefits.

(4) Includes a $40 million loss on Foreign Life's share of the results of AIG's consumer finance operations in Taiwan,
primarily related to the increase in loan loss reserves.

(5) Includes enhancements of $95 million and $52 million for the three months ended March 31, 2006 and
2005, respectively. Enhancements include gains on calls, dollar roll income, prepayment fees and trading
gains (losses) not associated with SOP 03-1.

(6) For purposes of this presentation, pricing net investment gains are segregated out of total realized capital gains
(losses). They represent certain amounts of realized capital gains where gains are an inherent element in pricing
certain life products in some foreign countries.

(7)  Includes a gain of $278 million and a loss of $79 million for the three months ended March 31, 2006 and 2005,
respectively, relating to the effect of hedging activities that do not qualify for hedge accounting treatment under
FAS 133 and the application of FAS 52.
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American International Group, Inc.
Domestic Life Insurance & Retirement Services Operating Statistics

(dollars in millions)

Three Months Ended March 31,

2006 2005 % Chg
Premiums, deposits and other
considerations (1) $ 6,090 $ 6,718 (9.3) %
Revenues:
GAAP premiums $ 1,683 $ 1,604 49 %
Net investment income:
Interest and dividends 2,502 2,399 4.3
Partnership income excluding synfuels 141 154 (8.4)
Partnership income - synfuels (2) (37) (36) NM
Other ?3) 27) NM
Investment expense (24) (27) NM
Total net investment income (3) 2,579 2,463 4.7
Total revenues excluding
realized capital gains (losses) 4,262 4,067 4.8
Benefits and expenses:
Death and other benefits 1,002 925 8.3
Increase in future policy benefits 1,475 1,428 3.3
Acquisition and insurance expenses 705 726 (2.9)
Total benefits and expenses 3,182 3,079 3.3
Operating income before realized
capital gains (losses) 1,080 988 9.3
Realized capital gains (losses) (4) (194) @) NM
Operating income $ 886 $ 981 (9.7) %
March 31, 2006 December 31, 2005
Life insurance in-force $ 847,211 $ 825,151

Note: (1) Premiums, deposits and other considerations represent aggregate business activity during the respective

periods presented on a non-GAAP basis.

(2) Investment in certain limited liability companies that invest in synthetic fuel production facilities as a
means of generating income tax credits.

(3) Includes enhancements of $95 million and $52 million for the three months ended March 31, 2006 and
2005, respectively. Enhancements include gains on calls, dollar roll income, prepayment fees and trading
gains (losses) not associated with SOP 03-1.

(4) Includes gains of $89 million and $124 million for the three months ended March 31, 2006 and 2005,
respectively, relating to the effect of hedging activities that do not qualify for hedge accounting
treatment under FAS 133 and the application of FAS 52.
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American International Group, Inc.
Domestic Life Insurance & Retirement Services Product Statistics

(dollars in millions)

GAAP premiums:

Life insurance (1) (2)

Home service

Group life/health (1)

Payout annuities (3)
Subtotal life insurance

Group retirement products
Individual fixed annuities
Individual variable annuities
Individual annuities - runoff (4)
Subtotal retirement services

Total GAAP premiums

Premiums, deposits and other
considerations (5):

Life insurance (1)
Home service
Group life/health (1)
Payout annuities
Subtotal life insurance

Group retirement products
Individual fixed annuities
Individual variable annuities
Individual annuities - runoff (4)
Subtotal retirement services

Total premiums, deposits
and other considerations

Net investment income:

Life insurance (1)
Home service
Group life/health (1)
Payout annuities
Subtotal life insurance

Group retirement products
Individual fixed annuities
Individual variable annuities
Individual annuities - runoff (4)
Subtotal retirement services

Total net investment income

Operating income before realized
capital gains (losses):

Note:

Life insurance (1)
Home service
Group life/health (1)
Payout annuities
Subtotal life insurance

Group retirement products
Individual fixed annuities
Individual variable annuities
Individual annuities - runoff (4)
Subtotal retirement services
Total operating income before
realized capital gains (losses)

Realized capital gains (losses)

Domestic operating income

Three Months Ended March 31,

2006 2005 % Chg
516 $ 497 38 %
200 203 (1.5)
246 268 (8.2)
450 397 134
1,412 1,365 34
94 84 11.9
29 20 45.0
128 112 14.3
20 23 (13.0)
271 239 13.4
1,683 1,604 49
783 829 (5.5)
236 237 (0.4)
248 269 (7.8)
670 572 17.1
1,037 1,907 16
1,396 1,408 (0.9)
1,687 2,463 (31.5)
1,027 891 15.3
43 49 (12.2)
4153 4811 (13.7)
6,090 6,718 (9.3)
338 372 (9.1)
158 147 75
54 46 17.4
237 210 12.9
787 775 15
572 549 42
932 827 12.7
52 58 (10.3)
236 254 (7.1)
1,792 1,688 6.2
2,579 2,463 47
178 222 (19.8)
82 73 12.3
20 27 (25.9)
40 38 53
320 360 (11.2)
302 281 75
359 260 38.1
44 42 48
55 45 222
760 628 21.0
1,080 988 93
(194) 0 NM
886 % 981 (9.7) %

(1) Certain accounts have been reclassified in 2005 to conform to the 2006 presentation.

(2) Effective January 1, 2006, the Broker/Dealer operations of the Domestic Life Insurance companies are
being reported and managed within AIG Capital Advisors in Asset Management. Included in GAAP
premiums were revenues of $24 million for the three months ended March 31, 2005.

(3) Includes structured settlements, single premium immediate annuities and terminal funding annuities.

(4) Primarily represents runoff annuity business sold through discontinued distribution relationships.

(5) Premiums, deposits and other considerations represent aggregate business activity during the respective
periods presented on a non-GAAP basis.
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American International Group, Inc.
Domestic Life Insurance & Retirement Services Other Data

(dollars in millions)

Three Months Ended March 31,

2006 2005 % Chg
Life insurance
Periodic premium sales (1):
Individual/retail (2) $ 207 $ 126 64.3 %
Institutional markets 1 2 (50.0)
Total periodic sales 208 128 62.5
Unscheduled and single deposits 76 222 (65.8)
Life insurance reserves 21,650 19,894 8.8
Home service
Life/Accident & Health sales (1) 25 25 -
Fixed annuity sales 22 22 -
Total insurance reserves 7,301 7,186 1.6
Group life/health
Annualized earned premium (2) 1,174 1,199 (2.1)
Payout annuities
Insurance reserves 13,230 11,577 14.3
Group retirement products
Deposits (3) 1,941 1,631 19.0
Net flows (4)
Group retirement products (3) 441 279 58.1
Individual fixed annuities Q) 1,385 NM
Individual variable annuities (133) 72 NM
Subtotal 307 1,736 (82.3)
Individual annuities - runoff (826) (566) NM
Total $ (519) $ 1,170 NM %
Surrender rates (5)
Group retirement products (3) 9.5% 9.3%
Individual fixed annuities 9.3% 6.2%
Individual variable annuities 14.3% 10.8%

Note: (1) Life insurance sales represent premiums from new sales that are expected to be collected over a one
year period.
(2) Certain accounts have been reclassified in 2005 to conform to the 2006 presentation.
(3) Includes group retirement annuities and group mutual funds.
(4) Net flows are defined as deposits received, less benefits, surrenders, withdrawals and death benefits.
(5) Surrender rates are based upon all benefits, surrenders and withdrawals except for death benefits.
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American International Group, Inc.

Domestic Life Insurance & Retirement Services Other Data

Spread information
Group Retirement Products
Base investment income
Partnerships
Other enhancements
Total net investment income

Base Yield

Partnerships (1)

Other enhancements (2)
Total

Cost of funds

Net spread rate, as reported

(dollars in millions)

Net spread rate excluding partnerships

and other enhancements

Individual Fixed Annuities
Base investment income
Partnerships
Other enhancements
Total net investment income

Base Yield

Partnerships (1)

Other enhancements (2)
Total

Cost of funds

Net spread rate, as reported

Net spread rate excluding partnerships

and other enhancements

Individual Variable Annuities
Base investment income
Other enhancements
Total net investment income

Base Yield
Other enhancements (2)
Total

Cost of funds

Net spread rate, as reported
Net spread rate excluding other
enhancements

General and separate account reserves

Group retirement products (3)
Individual fixed annuities
Individual variable annuities
Individual annuities - runoff
Total

Three Months Ended March 31,

2006 2005
$ 507 $ 505
42 25

23 19

$ 572 $ 549
6.24% 6.25%

0.24% 0.16%

0.28% 0.23%

6.76% 6.64%

3.70% 3.69%

3.06% 2.95%

2.54% 2.56%

$ 812 $ 766
89 49

31 12

$ 932 $ 827
5.84% 5.89%

0.45% 0.23%

0.23% 0.09%

6.52% 6.21%

3.46% 3.55%

3.06% 2.66%

2.38% 2.34%

$ 50 $ 52
2 6

$ 52 $ 58
5.58% 5.36%

0.26% 0.58%

5.84% 5.94%

3.03% 3.08%

2.81% 2.86%

2.54% 2.28%

$ 61,498  $ 56,079
54,991 52,474

29,104 26,433

18,527 20,270

$ 164120  $ 155,256

Note: (1) Includes incremental impact to base yield of investments in hedge funds and private equity

funds.

(2) Includes incremental impact to base yield of gains on calls, dollar roll income, prepayment

fees and trading gains (losses).

(3) Includes group retirement annuities and group mutual funds.
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American International Group, Inc.
Foreign Life Insurance & Retirement Services Operating Statistics

(dollars in millions)
Three Months Ended March 31,

2006 2005 % Chg
Premiums, deposits and other
considerations (1) $ 10,691 $ 11,716 (8.7) %
Revenues:
GAAP premiums $ 6,089 $ 5,936 26 %
Net investment income:
Interest and dividends 1,710 1,528 11.9
Partnership income 17 12 417
Policyholder trading gains (2) 385 278 38.5
Other (3) 73 83 (12.0)
Investment Expense (55) (47) NM
Total net investment income 2,130 1,854 14.9
Pricing net investment gains (4) 124 81 53.1
Total revenues including
pricing net investment
gains and excluding realized 8,343 7,871 6.0
Benefits and expenses:
Death and other benefits 2,611 2,470 5.7
Increase in future policy benefits 2,935 2,771 5.9
Acquisition and insurance expenses 1,356 1,274 6.4
Total benefits and expenses 6,902 6,515 5.9
Operating income including pricing
net investment gains and excluding
realized capital gains (losses) (3) 1,441 1,356 6.3
Realized capital gains (losses) (4) (5) 228 (156) NM
Operating income (3) $ 1,669 $ 1,200 39.1 %
Foreign exchange impact on foreign growth:
GAAP premiums
Growth in original currency 77 %
Foreign exchange impact (5.1)
Growth as reported in U.S. $ 2.6
Premiums, deposits and other considerations (1)
Growth in original currency (4.6)
Foreign exchange impact (4.1)
Growth as reported in U.S. $ (8.7 %

March 31, 2006 December 31, 2005
Life insurance in-force $ 1,057,469 $ 1,027,682

Note: (1) Premiums, deposits and other considerations represent aggregate business activity during the respective periods presented
on a non-GAAP basis.

(2) Relates primarily to trading and investment activity in accordance with SOP 03-1. These amounts are offset by a similar
change in increase in future policy benefits.

(3) Includes a $40 million loss on Foreign Life's share of the results of AIG's consumer finance operations in Taiwan,
primarily related to the increase in loan loss reserves.

(4) For purposes of this presentation, pricing net investment gains are segregated out of total realized capital gains (losses).
They represent certain amounts of realized capital gains where gains are an inherent element in pricing certain life products
in some foreign countries.

(5) Includes gain of $189 million and a loss of $203 million for the three months ended March 31, 2006 and 2005, respectively,
relating to the effect of hedging activities that do not qualify for hedge accounting treatment under FAS 133 and the
application of FAS 52.
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American International Group, Inc.
Foreign Life Insurance & Retirement Services Product Statistics

(dollars in millions)

Three Months Ended March 31,

2006 2005 % Chg
GAAP premiums:
Life insurance $ 4,081 $ 4,089 0.2) %
Personal accident & health 1,306 1,221 7.0
Group products 573 517 10.8
Subtotal life insurance 5,960 5,827 2.3
Individual fixed annuities 95 84 13.1
Individual variable annuities 34 25 36.0
Subtotal retirement services 129 109 18.3
Total GAAP premiums 6,089 5,936 2.6
Premiums, deposits and other
considerations (1):
Life insurance 6,199 5,698 8.8
Personal accident & health 1,318 1,224 7.7
Group products 933 923 11
Subtotal life insurance 8,450 7,845 7.7
Individual fixed annuities 1,292 3,422 (62.2)
Individual variable annuities 949 449 1114
Subtotal retirement services 2,241 3,871 (42.1)
Total premiums, deposits
and other considerations 10,691 11,716 (8.7)
Net investment income:
Life insurance (2) 1,210 1,164 4.0
Personal accident & health 64 54 18.5
Group products 177 131 35.1
Subtotal life insurance 1,451 1,349 7.6
Individual fixed annuities 496 377 31.6
Individual variable annuities 193 136 41.9
Subtotal retirement services 689 513 34.3
Intercompany adjustments (10) (8) NM
Total net investment income 2,130 1,854 14.9
Pricing net investment gains (3) 124 81 53.1
Operating income excluding pricing net
investment gains and realized
capital gains (losses):
Life insurance (2) 738 799 (7.6)
Personal accident & health 336 334 0.6
Group products 101 66 53.0
Subtotal life insurance 1,175 1,199 (2.0)
Individual fixed annuities 139 77 80.5
Individual variable annuities 13 7 85.7
Subtotal retirement services 152 84 81.0
Intercompany adjustments (10) (8) NM
Total operating income including
pricing net investments gains
and excluding realized capital
gains (losses) 1,441 1,356 6.3
Realized capital gains (losses) (3) 228 (156) NM
Foreign operating income $ 1,669 $ 1,200 39.1 %

Note: (1) Premiums, deposits and other considerations represent aggregate business activity during the respective
periods presented on a non-GAAP basis.
(2) Includes a $40 million loss on Foreign Life's share of the results of AIG's consumer finance operations in Taiwan,
primarily related to the increase in loan loss reserves.
(3) For purposes of this presentation, pricing net investment gains are segregated out of total realized capital
gains (losses). They represent certain amounts of realized capital gains where gains are an inherent element
in pricing certain life products in some foreign countries.
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Foreign Life Insurance & Retirement Services Other Data

American International Group, Inc.

(dollars in millions)

First Year Premiums (1)

Three Months Ended March 31,
Single Premiums

2006 2005 (2) % Chg 2006 2005 % Chg
Life insurance
Japan 202 225 (10.2) % 150 $ 56 167.9 %
China 23 22 45 61 15 306.7
Taiwan 218 761 (71.4) 204 67 204.5
Other Asia 240 240 0.0 309 197 56.9
All other regions 49 46 6.5 44 48 (8.3)
Total 732 1,294 (43.4) 768 383 100.5
Personal accident & health
Japan 185 182 1.6 1 2 (50.0)
China 8 6 33.3 1 1 0.0
Taiwan 24 19 26.3 - - NM
Other Asia 74 47 57.4 - - NM
All other regions 27 27 0.0 4 2 100.0
Total 318 281 13.2 6 5 20.0
Group products
Japan 5 3 66.7 - - NM
Taiwan 5 6 (16.7) 4 1 300.0
Other Asia 19 30 (36.7) 14 13 7.7
All other regions 240 228 5.3 66 85 (22.4)
Total 269 267 0.7 84 99 (15.2)
Total premiums
Japan 392 410 (4.4) 151 58 160.3
China 31 28 10.7 62 16 287.5
Taiwan 247 786 (68.6) 208 68 205.9
Other Asia 333 317 5.0 323 210 53.8
All other regions 316 301 5.0 114 135 (15.6)
Total 1,319 1,842 (28.4) 858 % 487 76.2 %
Annuity Production:
Individual fixed annuity
Japan 1,022 3,299 (69.0)
China - 32 (100.0)
Taiwan 3 3 0.0
Other Asia 220 23 856.5
All other regions 48 65 (26.2)
Total 1,293 3,422 (62.2)
Individual variable annuity
Japan 583 224 160.3
China - 2 (100.0)
Other Asia 1 5 (80.0)
All other regions 365 218 67.4
Total 949 449 111.4
Total Annuity Production 2,242 3,871 (42.1) %

Note: (1) Represents premium recorded within the first policy year from new sales other than single premiums.

(2) Certain accounts have been reclassified in 2005 to conform to the 2006 presentation.
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American International Group, Inc.

Foreign Life Insurance & Retirement Services Other Data
(dollars in millions)

2006 2005 % Chg
Life Insurance Reserves as of March 31,
Life insurance
Japan $ 28,707  $ 29,826 (3.8) %
China 2,027 1,441 40.7
Taiwan 29,359 25,986 13.0
Other Asia 33,508 27,598 21.4
All other regions 6,292 6,301 0.2)
Total 99,893 91,152 9.6
Personal accident & health
Japan 3,962 3,586 10.5
China 50 36 38.9
Taiwan 1,438 1,251 14.9
Other Asia 553 350 58.0
All other regions 346 221 56.6
Total 6,349 5,444 16.6
Group products
Japan 3,117 3,555 (12.3)
Taiwan 41 37 10.8
Other Asia 1,061 1,010 5.0
All other regions 4,227 3,427 23.3
Total 8,446 8,029 5.2
Total life insurance reserves
Japan 35,786 36,967 (3.2
China 2,077 1,477 40.6
Taiwan 30,838 27,274 131
Other Asia 35,122 28,958 21.3
All other regions 10,865 9,949 9.2
Total 114,688 104,625 9.6
Retirement Services Reserves as of March 31,
Individual fixed annuities
Japan 37,242 31,480 18.3
China 85 51 66.7
Taiwan 66 68 (2.9)
Other Asia 1,600 912 75.4
All other regions 2,690 2,285 17.7
Total 41,683 34,796 19.8
Individual variable annuities
Japan 4,379 2,849 53.7
China 1 2 (50.0)
Other Asia 62 54 14.8
All other regions 2,642 1,581 67.1
Total 7,084 4,486 57.9
Policy and Contract Claims Reserves as of March 31,
Personal accident & health
Japan 219 215 19
China 12 8 50.0
Taiwan 49 43 14.0
Other Asia 64 48 33.3
All other regions 97 94 3.2
Total 441 408 8.1
Group accident & health
Taiwan 4 5 (20.0)
Other Asia 23 11 109.1
All other regions 79 72 9.7
Total $ 106 $ 88 20.5 %
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American International Group, Inc.

Financial Services Operating Statistics
(dollars in millions)

Three Months Ended March 31,

2006 2005 % Chg
Revenues:
Aircraft Finance $ 965 $ 827 16.7 %
Capital Markets (1) 378 288 31.3
Consumer Finance 924 833 10.9
Other 26 20 30.0
Total revenues before FAS 133 2,293 1,968 16.5
FAS 133 (2):
AIGFP (678) 468 NM
Total revenues $ 1,615 $ 2,436 (33.7) %
Operating income:
Aircraft Finance (3) $ 129 $ 172 (25.0) %
Capital Markets (1) 208 152 36.8
Consumer Finance (4) 175 221 (20.8)
Other 7 17 (58.8)
Operating income before FAS 133 519 562 (7.7)
FAS 133 (2):
ILFC - 15 NM
AIGFP (678) 468 NM
Total FAS 133 (678) 483 NM
Total operating income (loss) $ (159) $ 1,045 NM %

Note: (1) Certain transactions entered into by AIGFP generate tax credits and benefits which are included in

income taxes on the consolidated statement of income. The amount of tax credits and benefits for
the three months ended March 31, 2006 and 2005 are $18 million and $19 million, respectively.

(2) Includes the the effect of hedging activities that do not qualifiy for hedge accounting treatment under
FAS 133, including the related foreign exchange gains and losses. These amounts result primarily from
interest rate and foreign currency derivatives hedging available for sale securities and borrowings.

(3) Includes adjustments relating to a tax settlement in Australia, increased credit reserves and lease
accruals totaling $37 million for the three months ended March 31, 2006.

(4) Includes $44 million in additional allowance for losses in AlIG Credit Card Company (Taiwan) for the
three months ended March 31, 2006.
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American International Group, Inc.
International Lease Finance Corporation (ILFC)

Aircraft Leases, Orders and Options
March 31, 2006

Number of Aircraft

Aircraft Type: In Fleet Orders Options

Airbus:
A300-600R 6 0 0
A310-300 7 0 0
A319 95 52 0
A320-200 118 66 0
A321-100 12 0 0
A321-200 43 30 0
A330-200 48 20 0
A330-300 20 5 0
A340-300 15 0 0
A340-600 11 4 0
A350-800 0 16 0
A380 0 5 0
A380F 0 5 0

Boeing:
737-300/400/500 58 0 0
737-600/700/800 150 63 9
747-300 2 0 0
747-400 13 1 0
747-400ERF 4 0 0
757-200 64 0 0
767-200 4 0 0
767-300 53 0 0
777-200B 33 7 0
777-300 18 14 3
787-800 0 20 4

McDonnell Douglas:

MD-11 8 0 0
MD-82/MD-83 1 0 0

Total 783 308 16

In fleet includes 10 finance leases.
Orders include 1 used aircraft commitment.
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American International Group, Inc.
Asset Management Operating Statistics (1)

(dollars in millions)

Three Months Ended March 31,

2006 2005 % Chg
Revenues:
Guaranteed investment contracts
Domestic 669 $ 724 (7.6) %
Foreign 153 172 (11.0)
Institutional asset management (2) 279 319 (12.5)
Brokerage service and mutual funds 73 63 15.9
Other 65 99 (34.3)
Total 1,239 $ 1,377 (10.0) %
Operating income:
Guaranteed investment contracts
Domestic 201 $ 242 (16.9) %
Foreign 17 15 133
Institutional asset management (2) 63 86 (26.7)
Brokerage service and mutual funds 23 13 76.9
Other 61 97 (37.1)
Total excluding FIN46R, EITF 04-5 and
FAS 133 365 453 (19.4)
FIN46R (3):
Institutional asset management 27 75 NM
EITF 04-5 (4):
Institutional asset management 69 - NM
FAS 133 (5):
Guaranteed investment contracts - 62 NM
Total including FIN46R, EITF 04-5 and
FAS 133 461 $ 590 (21.9) %

Note: (1) AlG's third party assets under management, including mutual funds and institutional accounts,
totaled over $65 billion at March 31, 2006, and over $55 billion at March 31, 2005.
(2) Includes AIG Global Investment Group and certain smaller asset management operations.
(3) Includes the results of certain AIG managed private equity and real estate funds that are
consolidated effective December 31, 20